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EMPLOYEES' RETIREMENT SYSTEM (ERS)

Pension Board
David Robles

Milwaukee County

Ronald Melson
Vice Chairperson

Himanshu Parikh
Nicole Best
Elena LaMendola
Deputy Rob Worzalla
Jeffrey Gollner
Kessha Hobson

Erika Bronikowski, Director
Retirement Plan Services

ERS Members:

We are pleased to present the 2021 Annual Report of your Pension Board. The Employees’ Retirement
System ("ERS”) experienced a positive investment return for the year of 16.5%. Net position restricted
for pensions increased $177.5 million. This increase was mainly due to investment returns above the
requirement. Total net position at the end of the year was 51.97 billion. The management discussion
and analysis, the financial statements, and the footnotes provide detailed information regarding ERS
performance. The description of ERS included in this report highlights major plan provisions. County
Ordinances, labor agreements, Pension Board Rules, and Governmental Accounting Standards Board
(GASB) pronouncements prevail over the contents of this report. If you have any guestions, please call
(414) 278-4207.

Members who retire or otherwise leave County service have several options available with respect to
pension benefits. To make informed decisions before terminating employment, members should fully

understand and carefully consider the various options available.

Members considering retirement within the next few years are reminded to watch for announcements
from the County for retirement information programs. Please check the Retirement website
{https://county.milwaukee.gov/EN/Human-Resources/Retirement-Services) for further information
regarding these programs. If you would like to meet with a Retirement Analyst to discuss retirement,
please schedule an appointment by calling (414) 278-4207.

Remember to keep your beneficiary designations current by informing the Retirement office of any
changes. Retired members should notify the Retirement office in writing of any address changes to
ensure benefit payments and year-end Form 1099-R statements are properly mailed.

Respectfully,

The Pension Board

COURTHOUSE, ROOM 210-C = 901 NORTH 9'* STREET = MILWAUKEE, WI 53233 = (414) 278-4207 = (877) 652-63
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Independent Auditors' Report

To the Members of the Pension of
Employees’ Retirement System of the County of Milwaukee

Opinion

We have audited the accompanying statements of fiduciary net position of the Employees’ Retirement System
of the County of Milwaukee (the Retirement System), as of December 31, 2021 and 2020, the statements of
changes in fiduciary net position for the years then ended, and the related notes to the financial statements,
which collectively comprise the Retirement System's basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the fiduciary
net position of the Retirement System as of December 31, 2021 and 2020, and the changes in fiduciary net
position for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Retirement System and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have abtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America; and for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or emraor.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Retirement System's ability to
continue as a going concern for twelve maonths beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditors' Responsibilities for the Audit of the Financial Statements

Our abjectives are to abtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd_, the members of which
are separate and independent legal entities. @ 2020 Baker Tilly US, LLP
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In performing an audit in accordance with GAAS, we:
+ Exercise professional judgment and maintain professional skepticism throughout the audit.

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

+ (Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Retirement System's internal control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Retirement System's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required
supplementary information, as listed in the table of contents be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it fo be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the Letter from the Pension Board, Ten-year Historical Trend and related information on pages 33
through 36 but does not include the basic financial statements and our auditor's report thereon. Our opinion on
the financial statements does not cover the other information, and we do not express an opinion or any form of
assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

Bt Tilly U5, 127

Milwaukee, Wisconsin
July 12, 2022
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Fiduciary Net Position at Fair Value 2021-2012

(in millions of dollars)
(unaudited)

| | |
1,792.9

2019 1,738.6
2018
2017 1,786.4

2016

1,822.6

1,879.2

1,970.4

1,450.0 1,550.0 1,650.0 1,750.0 1,850.0 1,950.0 2,050.0

Actual County and Participant Contributions 2021-2012

(in millions of dollars)
(unaudited)

2021
2020
2019
2018
2017
2016
2015
2014 29.1

2013 31.0

2012 27.4

1.0 10.0

75.5
76.9
70.5
73.8
66.0
62.7

48.4

100.0
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